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ANGUILLA : FOURTH FOLLOW-UP REPORT
l. Introduction

1. This report represents an analysis of Anguilla’poré back to the CFATF Plenary
concerning the progress that it has made with cegmicorrecting the deficiencies that
were identified in its third round Mutual Evaluatidkeport. The third round Mutual
Evaluation Report of Anguilla was adopted by theATF Council of Ministers in July
2010, using the Round Robin process. Based orethew of actions taken by Anguilla
since its Mutual Evaluation to meet the outstandiagommendations made by the
Examiners, the Virgin Islands Plenary decided #raguilla would remain in regular one
year follow-up and report back td’lenary in November 2013, at which time a
determination would be made as to whether Angwthald remain regular follow-up.

2. Anguilla received ratings of PC on five (5) of theixteen (16) Core and Key
Recommendations as follows:

Rec. 1 3|4] 5| 10| 13 23 26 35 10 v

w
»
N

Rating LC |LC | LC | PC | LC PC | PC | PC |LC |C C LC| LC| LC | PC

3. With regard to the other non - Core or Key Reconumagions, Anguilla was rated
partially compliant or non-compliant, as indicatezlow.

Partially Compliant (PC) Non-Compliant (NC)
R. 9 (Third parties and Introducers) R. 20 (OtheFBR & secure transaction
techniques)

.12 (DNFBPs — R. ,6,8-11) SR. VIII (Non profiganisations)

. 14 Protection & no Tipping-off

R
R
R. 16 (DNFBP-R. 13-15 &21)
R. 17 (Sanctions)

R. 21 (Special attention for higher risk
countries)

R. 24 (DNFBP-regulation, supervision and
monitoring)

R. 25 (Guidelines and feedback)

R. 29 (Supervisors)

R. 30 (Resources)

R. 32 (Statistics)

SR. VI (AML requirements for MVTS)

SR. VII (Wire transfer rules)

SR. IX (Cross border declaration & disclosure)

4. The following table is intendetb assist in providing an insight into the levelrigk in
the main financial sectors in Anguilla.

Size and integration of the jurisdiction’s financial sector?

1 (1) Credit Institutions include the Anguilla MortgagFinance Company (AMFC), the Anguilla
Development Board (ADB) and the TelecommunicatiBngployees Cooperative Credit Union (TECCU).
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Figures as of 30 June 2013

Other
Banks Credit Securities Insurance TOTAL
Institutions*
Number of Total # 7 3 1 314 325
institutions
Jr— Us$ 1278 15 N/A N/A 1293M
Total: US$ 985 A2 N/A N/A 985.12M
Deposits % Non- 50% 0 N/A N/A 50%
resident
% Foreign- 8% 0 N/A N/A 8%
International owned:
Links #Subsidiaries 0 0 N/A 3 3
abroad

Il. Scope of the current report

5. Based on the decision of Plenahember countries in Regular and Expedited follqwaune
required to have full compliance with their Coraldtey Recommendations and substantial
progress in their other outstanding Recommendafianthe current Plenary (i.e. November
2013). Anguilla, had two Key Recommendations rat€das follows: R. 36 and 40.
Additionally, there are Core and Key Recommendatitirat have become fully compliant
due to action taken by the Anguillan Authoritiesfaldows: R. 1, 3, 4, and 20 Where the
measures to make these Recommendations fully cantgiave only been addressed in this
matrix or have to be addressed on an ongoing bidsg, will be presented in this Report.
Core Recommendations 5, 13, SR. Il and IV and KegdRimendations 23, 26, 35, SR. |, llI
and V will be reviewed with regard to the measuhed need to be taken to ensure a level of
full compliance.

lll.  Summary of progress made by Anguilla since Novembe&012.

6. With regard to legislation, the Financial Serviégsmmission (Amendment) Act 2013, the
Administrative Penalties Regulations, 2013 (isspatsuant to section 47 of the Financial
Services Commission Act, R.S.A. c. F28); the Prdsesf Crime (Amendment) Act, 2013,
the AML/CFT (Amendment) Regulations, 2013 (enahleder section 158 of the Proceeds
of Crime Act R,S.A. c. P 98 and the Externally aNdn-Regulated Service Providers
(ENRSPs) Regulations 2013 (enabled under secti@k 1§ the Proceeds of Crime Act,
R.S.A. c. P. 98) were all enacted on 25 Septem@&B.2The AML/CFT (Amendment) Code
enabled under section 159 of the Proceeds of CAicteR.S.A. c. P98 is to be presented to

AMFC and ADB are not regulated by the Commissi@®). The FSC is in the process of compiling a
database to capture the insurance data. (3) Inseiianludes 285 captive companies administeredigtro
insurance managers.

2 See. The ICRG Co-Chairs Report (CFATF-Plen-XXX\0i12-15), which was adopted by Plenary at the
November 2012 Plenary in the Virgin Islands. Sfieceference is at ‘Review of the CFATF Follow-Up
Procedures at the top of page 8.

3 These Recommendations were rated ‘LC’ and wereeaddd as updates in earlier follow-up reportse Th
Authorities have provided on-going updates on tiRseommendations which will be presented in this
Report.



Post-Plenary-Final

the Executive Council on or before 31 October 2008 Anguillan Authorities have also
noted implementation of the Proceeds of Crime AROCA) and training of relevant
stakeholder by the FSC and others during the reteyeriod. More specifically, the
Commission on November 2, 2012 held its annual imgetith the financial services
industry during which the topic ‘Compliance in acBessful IFC’ was discussed. In January
2013, the Commission discussed AML/CFT compliancéh windustry members.
Additionally, the Parliamentary Crown Counsel andRAPF investigator attended a
workshop for prosecutors and investigators in Betanin March 2013. The workshop
focused on the investigating and prosecuting of mlemn transnational crimes (ML,
corruption, asset recovery, cross-border assistarganised crime and cyber-crime). The
FIU made presentations over the relevant peridgvto(2) financial institutions and two (2)
registered MSBs covering topics such as TF and kévgntion, MSB — Identifying links to
crime and PEPs. The FIU also made presentatioaseminar hosted by the FSC. The FSC
also made three presentations in March, May an@ A0i3 to service providers, which
included discussions on enhanced due diligencelangkstic and foreign PEPs.

7. With regard to R. 1, 3, 4 and 10, the Authoritiemvén provided updates as follows:
Implementation of R. 1 and 3 continued with eigjtNIL convictions in February 2013. An
appeal has been filed and is pending. There acefiae (5) ML charges pending in the High
Court. With regard to the freezing of assets, eéhisr over US$250,000 that has been
restrained in a local financial institution pendihg outcome of ML investigations that began
in 2012. Authorities have also taken some actioprtaeed with a civil forfeiture case with
regard to the restrained money. Anguilla has atghbcated that since the last follow up
report, the Reporting Authority through the FIU hmade 164 requests pursuant to section
118(2)(b) of the POCA for information supplementémySARs. They have noted a 98%
compliance rate by institutions. With regard to #faring of information, the Authorities
indicated that since August 2012 there have been(8yrequests for information to assist
foreign regulators made pursuant to section 20@®RSC Act. There was full compliance by
the requested service providers. Finally, the F&@r(nistrative Penalties) Regulations 2013
provides for penalties for any service provider waits to comply with the record-keeping
and other requirements.

8. It should also be noted that R. 6, which was radt€ has been fully met with the inclusion
of PEPs into the domestic framework through the AGET (Amendment) Regulations. The
Authorities have also indicated that as an altéreab the mandatory registration of trusts,
section 18 of the AML/CFT (Amendment) Code is ire throcess of being amended to
enhance the identification of trustees and othetigza(See. R. 34 in the attached matrix).
The amended Code is to be presented to the Exeddtiuncil on or before 31 October 2013.

Core Recommendations
Recommendation 5

9. Based on the analysis in the previous follow-uporgpR. 5 three of the Examiners’
recommendations remained outstanding. A revievhefdurrent matrix shows that there has
been substantial progress towards achieving congdia with the outstanding
recommendations. More specifically, with regardhe inclusion of private banking; trusts
that operate as personal holding vehicles and resmémrangements in the AML/CFT Code,
the Authorities have drafted section 11A of the ARIET (Amendment) Code to address this
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issue. Since the corrective measure is still irftdthis recommendation remains not met.
Provisions have been made for the imposition ofiagtnative sanctions against domestic
banks at Part 3 sections 10-17 of the ENRSPs Rimusa2013. Further, sections 34-37 of
the FSC Amendment Act, 2013 also provide measuwes as the issuance of directives, late
payment penalties and the power to remove diredars other persons. Pursuant to the
Externally and Non-Regulated Service Providers Reguns (ENRSPs Regulations), the
externally regulated service provider is define@&ahedule 3 of the AML/CFT (Amendment)
Regulations 2013 as a person who holds a licenderuhe Banking Act and a person who
holds a licence under Part 4 or Part 9 of the S@esiAct. Further, under section 3(a)(ii) of
the Financial Services Commission (Amendment) 281,3, one of the functions of the FSC
is to monitor and enforce compliance by licensewbexternally regulated service providers
with their AML/CFT obligations. Accordingly, thisscommendation has been met. With
regard to numbered accounts, Section 14(b) of tNL/E&FT (Amendment) Regulations
2013 amends section 15(2) of the AML/CFT Regulajd2009s so that the provision now
reads that “A service provider shall not set upnaintain a numbered account or an account
in a name which it knows, or has reasonable grotmdsispect, is fictitious. Accordingly,
this recommendation has been met. Although, thgulan Authorities had noted in the
previous follow-up report that no action would lzken with regard to the provision of
specific guidance as it related to the applicatidnreduced or simplified due diligence
measures and since it was a ‘should consider’ resamdation it had been deemed as met, it
has now been indicated that the guidance notesctibs 25 of the AML/CFT Code, which
will be taken before the Executive Council on 3tdber 2013, indicates that the exceptions
to due diligence as set out in section 14 of theLABFT Regulations are the only exceptions.
The guidance notes states ‘There are no otherrggtances in which a service provider is
not required to apply customer due diligence messunas been set out in the AML/CFT
(Amendment) Code to make it clear that section 14the AML/CFT (Amendment)
Regulations sets out the only basis for simplifidde diligence. Based on the
aforementioned, R. 5 is not fully compliant.

Recommendation 13and SR. IV

10. The Examiners’ recommendations remain partiallystauding. The Authorities have, as
noted in the previous report made draft amendntentse AML/CFT Code, 2009 to include
the issues relating to attempted transactions f@duidance for the requirement to report tax
offences. The draft is currently being finalised ahe AML/CFT Code is expected to be
presented before the Executive Council on or be3dr©ctober 2013. As indicated above at
R.5, Part 3 of the ENRSPs Regulations 2013 “Adraive Penalties”, section 10 -17
allows the FSC to impose administrative penalties tike externally regulated service
providers which includes domestic banks. The Examsinrecommendations have been met
with regard to the provision of a system of adntmaisve sanctions.

Special Recommendation Il

11. This SR was rated ‘LC’ by the Examiners and the reany factor dealt with the lack of
effectiveness since at the time of the Evaluatibeye had been no FT investigations or
prosecutions. As noted in previous reports, in020he Royal Anguillan Police Force
(RAPF) undertook an investigation of suspected CTHvities. The matter was however
concluded with no charges being brought. Mostnigethe Authorities have indicated that
information retrieved from SAR by the FIU relat@dRT has been disseminated to competent
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authorities in the relevant jurisdictions via thgniont Secure Web portal. The ongoing
monitoring by the RAPF and the relay of informatlonthe FIU to Egmont is an indication
of ongoing work with regard to implementing SR. IThe SR. is considered to be fully
compliant with ongoing monitoring.

Key Recommendations

Recommendations 23

12. The FSC has been cited as the supervisory auth@oityAML/CFT purposes for the
externally regulated service providers which inelsiddlomestic banks pursuant to section
152A of the Proceeds of Crime (Amendment) Act, 2008 recommendation is met. With
regard to the supervision of financial cooperativies AML/CFT compliance, the
recommendation remains partially met. Accordin§ly23 has not been fully complied with.

Recommendation 26

13. The outstanding issues pertain to office spaceferFIU and the number of staff. With
regard to the office space, the Authorities hawicated that new office space for both the
Financial Intelligence Unit (FIU) and the Financ@times Investigation Unit (FCIU) was
expected to be occupied by end of 2013 to midy8a4 2With regard to staffing, as noted in
the previous report, the position of financial gstlhas been filled since July 2012. More
recently, the position of Detective Inspector iraigfe of the FCIU has been filled since 9th
September 2013. The current strength of the FRUF®DIU is five (5) consisting of one (1)
Detective Inspector, one (1) Detective Sergeant, (#) Detective Constables and one (1)
civilian Financial Analyst/Financial Intelligenceffi@er. The Authorities have noted that the
budget for the FIU was approved in January 201& Bidget is expected to cover training
and operational requirements for the FIU and thédJFCThe furniture and fittings for the
new office space is also included in the budge2@nas not achieved full compliance.

Recommendation 35 and SR. |

14. Both Recommendations were rated ‘LC’ and the issedained to the extension of the
Palermo Convention (R. 35) and the Terrorist FimancConvention (R. 35 and SR. I) to
Anguilla. The Examiners’ recommendation was thagdilla should request the extension of
the Conventions. The Authorities have noted thatile the process of having the two
Conventions extended to Anguilla is taking longkart expected, there remains a firm
commitment to complete the necessary actions etipesly.” The matter remains
outstanding and R. 35 is not fully compliant.

Special Recommendation Il

15. This SR was rated ‘LC’ with the Examiners recommagdhat the Authorities find a less
vulnerable process of listing and de-listing. Speaily, the Examiners found that the
reliance on the relevant information being sentthsy foreign commonwealth office was a
vulnerability. (See. Paragraphs 222 and 224 oME®). The Anguillan Authorities have not
provided any update to this SR. and accordinglgritains not fully compliant.

Special Recommendation V
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16. This SR was rated ‘LC’ with the Examiners recommagdhat the Anguillan Authorities
criminalise the commission of terrorist acts adipalarized and free standing crimes. (See.
Paragraph 918 of the MER). The Authorities had ity indicated that the research for
precedents of similar legislation had begun. ThHeaee been no further updates and the
accordingly SR. V remains not fully compliant.

Other Recommendations
Recommendations 9 and 14

17. With regard to the Examiners’ recommendation pema to E.C. 5.3 to 5.6 (CDD
information from Introducers), the Authorities haimdicated that section 12(b) of the
AML/CFT (Amendment) Regulations, 2013 provides thht service provider must
immediately obtain from the introducer or internagglj the CDD information concerning the
customer, third party or beneficial owner wheresevise provider relies on an introducer or
an intermediary to apply CDD measures in respect ofistomer, third party or beneficial
owner. This measure meets the Examiners’ recomntiendand means that there is now full
compliance. With regard to compliance with R. 1d¢t®ns 14 and 16 of the Proceeds of
Crime (Amendment) Act, 2013 provides that -the nffe of tipping off is also applicable
where a SAR is made and that protection in relaoprotected and authorised disclosures is
extended to financial institutions, their directaaed employees from criminal or civil
liability. The Examiners’ recommendation has beest @nd there is now full compliance
with R. 14.

Recommendations 12

18. The outstanding recommendations for R. 12 thaapeto R. 5 have been met to the extent
noted above in the discussion on R. 5. With regardhe recommendations for the
supervision of DNFBPs, it has been addressed byEtHBSPs Regulations, 2013 which
allow for the supervision of persons providing agaancy or audit services, real estate
agents, independent legal professionals and higgle vdealers. R. 12 has been substantially
met.

Recommendations 1&nd 24

19.This Recommendation has been met to the extent Bhal3 above has been met.
Accordingly, the issue with attempted transactiom®ains not met. The enactment of the
ENRSPs Regulations, 2013 provides for the supervist DNFBPs. With regard to R. 24, as
noted above the ENRSPs Regulations, 2013 providesthe supervision of DNFBPs.
Additionally, the Commission (FSC) has hired a tagu for the AML/CFT Unit;
specifically to assist with the supervision of #88RSPs (including DNFBPs). The FIU has
made presentations to two (2) financial institusioand two (2) registered MSBs and
conducted two (2) presentations at a seminar hdstéde FSC as noted above. Compliance
with R. 16 is partially met while R. 24 has beert.me

Recommendation 17and Special Recommendation VII
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20. The Examiners’ recommendations under Rec. 17 alhipeto the sanctions framework with
emphasis on the ECCB’s and the ECSRC’s powers riotisa for AML/CFT breaches.
Compliance with the Examiners’ recommendations haeen addressed through the
enactment of the ENRSPs Regulations, 2013. Um#eENRSPs Regulations, 2013 the FSC
has been cited as the supervisory authority for ABHT purposes for the externally
regulated service providers which includes domestinks and persons holding a licence
issued under Part 4 or Part 9 of the Securities Ratt 3 (section 10- 17) of the ENRSP
Regulations allow administrative penalties to bpased on the domestic banks and persons
holding a licence issued under Part 4 or Part hefSecurities Act. Accordingly, R. 17 has
been fully met. The Authorities should howevertawre to provide information with regard
to the implementation of any sanctions. With rdga SR. VII, this same regime (i.e. as for
R. 17) will also be applicable for compliance W8R. VII. Consequently, SR. VIl is met to
the extent of the requirements for R. 17. Howewéth regard to payment chains as it
pertains to ensuring that full originator infornmatiaccompanies wire transfers, this has still
not been addressed. The Examiners’ recommenddt@ve not been fully met with regard
to SR. VILI.

Recommendation 20

21. The Examiners’ recommendations remain not met. ¢l the Authorities have noted that
on March 7th, 2013 the Executive Council approves drafting of legislation to regulate
non-domestic investment business. Additionallg, BSC has retained a consultant to draft
the relevant legislation. The first tranche of @delables on this project was is due at the end
of September 2013, while this deadline was not nhet, Authorities have indicated that a
consultation paper will be circulated to industoy Eomment before 31st October 2013.

Recommendation 21

22. Sections 22A to 22D of the AML/CFT (Amendment) Riegions 2013 enables the
Commission to issue directions in relation to coestwhere the FATF has applied counter
measures or the Commission reasonably believeshibid is a risk that terrorist financing or
money laundering is being carried on the counthe Authorities have also indicated that the
FSC has issued an Advisory in response to the CFROFFATF public statements regarding
countries with strategic AML/CFT deficiencies. (Sktp://www.fsc.org.ai/pubs.shtil

Recommendation 25

23. As stated in the previous report, the Examinerg€omemendation that sector specific
guidance on ML and TF be placed in the Guidanceedlist still outstanding. With regard to
the recommended review of the FSC Act, the FSC (#dnent) Act, 2013 as noted above
has been enacted. Additionally, the FSC AdministeaPenalties Regulations as previously
noted has also been enacted. The Authorities &lseeindicated that the FIU has published
its Annual Report for 2012. The report contaieseyal feedback, including statistics and
information on current techniques, methods anddsenr typologies. The Annual Report has
been disseminated via the Egmont Secure Web Ruorthto the various sectors in Anguilla.
Additionally, the “‘Themed Findings of the AML/CFThdpections’ have been published on
the Commission’s website. The Findings assesselicéknsed service providers’ compliance
with their AML/CFT obligations. R. 25 has beetstantially met.
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Recommendation 29

24. The FSC, pursuant to section 152A of the Proce&@sime (Amendment) Act 2013 is cited
as the supervisory authority for AML/CFT purposes ffersons licenced under the Banking
Act and the relevant parts of the Securities A¢te ENRSPs Regulations, 2013 as noted
previously provides for the imposition of adminédive penalties on domestic banks and
persons holding a licence issued under Part 4 dr3Paf the Securities Act. Accordingly,
these measures have allowed the Examiners’ recodatiens to be met with regard to the
AML/CFT supervision of domestic banks and secwitirough the FSC rather than by the
ECCB or ECSRC. The Authorities have noted that AML/CFT Unit of the FSC has
scheduled twenty-five (25) AML/CFT compliance inspens to be undertaken from
February to October 2013. As of July 2013, fift¢®h) inspections had been completed. An
update provided by the Authorities indicates thatad 8 October 2013, twenty (20)
inspections have been completed. R. 29 has bégmfet.

Recommendation 30

25. As stated in the previous follow up report, the kvof training and increasing resources
continues and as expected there is continuous d¢amsgl with the Examiners’
recommendations in this regard. With regard tormneiase in human resources, the FSC in
February 2013 hired a regulator to assist with BNMRSPs and in March 2013 provide
training sessions for persons engaged in AML/CHhg@nce inspections. As noted earlier,
the Parliamentary Crown Council and a RAPF investigattended a workshop in Bermuda.
The recommendations that the office space for thé $hould be increased is being
addressed as noted above. Based on the aforenemhticsll of the Examiners’
recommendations have been addressed to some degteethe exception of the
recommended amendment of the POCA to make theutstial arrangements between the
roles and functions of the policy making MLRA angecational FIU clear, and training for
Judges.

Recommendation 32

26. Customs continues to maintain statistics on crasddy transportation of currency and bearer
negotiable instruments through the input of datatie Memex Patriarch Intelligence
Database. The system allow data to be broken dawnsarted in a manner that facilitates
analysis. The Authorities have noted that entedata into the Patriarch system allows the
FIU, RAPF and other competent authorities to hawely access to the data. The Examiners’
recommendation has been met. With regard to tHeatimin and analysis of statistics on wire
transfers, no update has been provided and trasmaendation remains not met.

Special Recommendations VI

27. The pending applications for MSB licences notethinlast report have not been granted and
currently there are only two (2) licensed MSBs ingéilla. Consequently, the Examiners’
recommendation to have all of the existing MVT®lised without delay has been met. As
noted in the previous report, there has been natapdith regard to the recommendations
that licensed MVT operators should be required &ntain a current list of agents and the
list be available for inspection by the FSC and thare be an amendment to Section 17(3) of
the MSB Act. The Examiners’ recommendations irt tegard remain not met.
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Special Recommendation VIII

28.

There is one outstanding recommendation for SR, Mihich pertains to the finalization and
implementation of the AML/CFT Code for the NPO secThe recommendation remains not
met and so there is only substantial compliancé& BiR. VIII. The Anguillan Authorities
have indicated that there has been an increas@%f r@gistration in the last twelve (12)
months.

I1l. Conclusion

29.

30.

Anguilla has made strides with its legislative meas to address outstanding
recommendations as noted above at paragraph 2.réggrd to the level of compliance with
the Core and Key Recommendations, Anguilla hasanbteved full compliance with regard
to R. 5, 13, 23, 26 and SR. IV, which were rate@ ‘Br with R. 35, SR. |, lll and V, which
were rated ‘LC’. SR. Il which was also rated ‘LGS now fully compliant however.
Compliance with the non-Core or Key Recommendattuans seen improvement with R. 9,
12, 14, 17, 24 and 29 achieving full compliancewdeer, R. 16, 20, 21, 25, 32 and SR. VI,
VIl and VIII still have outstanding issues as dissed in the report.

While the continued implementation of the POCA i tform of ML convictions and
freezing of assets, is commendable, Anguilla néedisisten its progress with the outstanding
Recommendations so that it can fully focus on mapans for the upcoming 4th round of
evaluations. Consequently, it is recommendedAhgtiilla be placed in expedited follow-up
and be required to report back to Plenary in Mal420

10
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Rat Recommended Actions Actions Undertaken by Anguilla
FATF 40+9 -ing | Summary of Factors for Rating to August 2012
Legal systems
1. ML offense LC | There have been no ML prosecutions under the The Anguillan Authorities should ensure that Since POCA was passed, 11 charges of m

POCA, thus effectiveness cannot be duly determin

ed.

relevant bodies engage in consistent and apy
training on the ML provision of the POCwith the
aim of obtaining ML prosecutions and convictions

laundering have been laid in the Court. i
anticipated that 3 additional charges will be b
to Court in the near future.

Since the last Follow-Up Report, 16 mo
laundering charges have been filed before the s
in Anguilla, bringing the total to 27. Most of &g|
cases have yet to come to trial; none has

dismissed.

ML conviction obtained on 18 April 2011.

2 day workshop during the laseek of March 201
on implementation of the POCA, its investigal
powers and measures for freezing, sei
confiscation and prosecution of ML offen
attended by 4 members of AG's Chambers al|
members of the FIU.

7 Oct. 2011: 2 ML convictions obtained

Since the last followsp report, 9 new M|

investigations have been undertaken.

31 October to 9 December 2011: Representatiy
UK Crown Prosecution Services seconded to /
Chambers for 6 weeks. Workshops conducte(
prosecutors and law enforcemteon all aspects |
prosecuting ML offences, including restraint |
confiscation.

There were eight (8) Money Laundering
convictions obtained in February 2013 in the Higl
Court. The defendant subsequently filed an appei
which is pending.

There are five (5) Money Laundering charge;
pending High Court. Charges include converting

ney

criminal property and transferring of criminal

11
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FATF 40+9

Rat
-ing

Recommended Actions
Summary of Factors for Rating

Actions Undertaken by Anguilla
to August 2012

property.

13" —16" March 2013: Parliamentary/Crown
Counsel at Attorney General's Chambers ani
investigator at RAPF attended a workshop in
Bermuda. Workshop for prosecutors and
investigators on investigating and prosecutin
complex transnational crimes (money laundering
corruption, asset recovery, cross borde
assistance, organised crime and cyber-crime).

12
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Rat Recommended Actions Actions Undertaken by Anguilla
FATF 40+9 -ing | Summary of Factors for Rating to August 2012
2. ML offense— LC There have been no ML prosecutions under |the ML conviction obtained on 18 April 2011.
POCA, thus effectiveness cannot be duly determined.

mental elemen.t and Prosecution of 26 ML charges under POCA

corporate liability currently pending
7 Oct. 2011: 2 ML convictions obtained.
Eight (8) Money Laundering convictions obtaineq
in February 2013 in the High Court. The
defendant subsequently filed an appeal which
pending.

3. Confiscation and| LC | There have been no confiscations, restraints awd/ore  The police/FIU should endeavour to make use o Since ts passage in July 2009, the Repor

provisional
measures

seizures under the POCA or the CFT legislations thu

effectiveness cannot be duly determined.

restraint, confiscation and other measure in thER.
and the anti-terrorism legislation.

Authority, through the FIU, has made 31 requ
under section 118(2)(b) for informati
supplementary to SARs, with full compliance fr|
the institutions.

On the 18th of May, Anguilla received word fr(
Denmark thag conviction had been obtained ar|
forfeiture order entered with regard to $1.2 miil
USD currently frozen in Anguillan accounts . 7
necessary documentation has recently been re(
from Denmark and, when the Court reconvenes
the summer holigy, the Danish Forfeiture Org
will be enforced in Anguilla as an external or
pursuant to Schedule 3 of the POCA.

$1.2MM successfully confiscated in December 2
via enforcement of a foreign confiscation of
pursuant to Schedule 3 of the POCA.

Using the restraint provisions of POCA, 5 Restr|
Orders have been granted by Anguilla’s High Coy

Since the last Followdp Report, the Reportir
Authority, through the FIU, has made 20 requ
under POCA section 118(2)(b) for informat
supplementaryat SARs, bringing the total to §
with over 90% compliance from a wide variety
institutions.

B

31 October to 9 December 2011: Representatiy

13
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FATF 40+9

Rat
-ing

Recommended Actions
Summary of Factors for Rating

Actions Undertaken by Anguilla
to August 2012

UK Crown Prosecution Services seconded to /
Chambers for 6 weeks. Workshops conductec
prosecutors andaw enforcement on all aspects
prosecuting ML offences, including restraint |
confiscation.

Since the last Followp Report, 1 addition;
Restraint Order has been granted by Anguilla’s |
Court using POCA'’s restraint provisions of POCA|

Since the lat Report, the FCIU has obtained
Production Orders under POCA section 136
information relating to ML investigations.

In June 2012, the RAPF made a cash seizu
connection with the investigation of ML and |
predicate offence. An order to extetiet detentiol
of the seized cash was made under POCA s¢
109.

Since the last follow up report the Repori
Authority, through the FIU, has made 44 requ
under POCA section 118(2)(b) for informat
supplementary to SARs. This brings the totad®iq
with over 97% compliance from the wide variety|

institutions

There is over US$250,000.00 restrained in|
local financial institution as a result of a Money
Laundering investigation which commenced il
2012. There has been some action to proceedwi
a civil forfeiture case for the forfeiture of the
restrained money.

Since the last follow up report the Reporting
Authority, through the FIU, has made 164
requests under section 118(2)(b) of POCA f¢
information supplementary to SARs. There ha
been approximately a 98% compliance rate frorr
the wide variety of institutions.
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Preventive
measures
4. Secrecy laws LC | Information sharing by the FSC with foreigne The Anguillan Authorities should consider reviewi| = Application of FSC Act s. 20 will be modified |

consistent with the
Recommendations

regulators could be subject to court override.

Section 20 of the FSC Act to ensure that thereo
impediment to the sharing of information
contemplated by the FATF.

the FSC (Amendment) Act,
Authorities anticipate will be passed in the veegal
future. Specifically, a new section 20A providie|
pertinent part, as follows—

“Effect of application to set notice aside

20A. (1) An application to the Court und
section 20(7) does not relieve a person fr
compliance with the notice issued by the Commissi

(3)Where this subsection
notwithstanding section 24(3), the Commission s

2010, whicthef

applies,

Br
pm
bn

all

not disclose to any other person any informatjon

provided, or documentation produced, to it
compliance with the notice to which the applicatan
intended application relates—

(a) unless required or permitted to do so by
Court, whether
Commission or otherwise; or

(b) as permitted by subsection (4).

(4)The Commission may disclose informati
or documentation to which subsection (3) relateis
has reasonable grounds for believing that
immediate disclosure of the information
documentation is necessary—

(a) to protect and preserve assets, or the valu
assets, that are in jeopardy; or

(b) to assist in the prevention of the commissibaro
offence, whether in or outside Anguilla.

(8)Nothing in
disclosure of any information or documentation g
Commission prior to the receipt of a notice un

on the application of the

this section affects the

bn

the
or

e of

ler

subsection (2)(a) or the service of the application

under subsection (2)(b).”
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In effect, a legal challenge does not relieve asqg
from compliance with the request. A person may
apply to the court to keep the FSC from furi
disclosirg the information provided. However, the F
may nevertheless immediately disclose the inforom
if it has reasonable grounds for believing that
disclosure is necessary to assist in the prevemtidhe|
commission of an offence, whether that offertakes
place within or outside Anguilla.

¢ Industry consultation process for the Bill for th8C|
(Amendment)  Act, 2011 has conclud
Amendments arising from consultation are b
finalised and the Bill will be taken to Execut|
Council for approval anglacement on the legislati|
agenda.

* Since the last Followdp Report, two requests f
information were made under Section 20 of the
Act, with full compliance from the institutions.

 Amendments to the FSC (Amendme
Act, 2012 are being finalised

 Since the last Followdp, 2 requests fq
information were made under section 2!
the FSC Act, one request was fi
compiled with by the service provider g
the other is currently being processed.

¢ Industry consultation process for the FS(
(Amendment) Ad 2013 has concluded. Furthe|
amendments to the Bill are now finalised.

« This Bill was taken to Executive Council on 2%
August 2013 and was approved by Executi
Council with early release. Thelegislation wag
assented to by the Governor on 25 Septemler
2013.
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¢ Since August 2012, three requests for informatio|
to assist foreign regulators were made unde
section 20 of the FSC Act with full complianc
from the service providers.
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5. Customer due PC | Effectiveness cannot be assessed due to the reécentThe Regulations and Code Sh_OU|d eXDI’QSSW prg « Amendment of AML/CFTR section 15 to a
diligence passage of the POCA, Regulations and the Code. numbered accounts or alternatively, specify howd g definition of “anonymous account” tk

The regime for the supervision of and sanct
powers for domestic banks and their off-sh
subsidiaries ambiguous.

No requirement in the Regulations or Code t

enhanced due diligence be applied to private banki

trusts that operate as personal holding vehicles
nominee arrangements.

should be treated.

Regulations and Code should ingé private bankin
trusts that operate as personal asset holding les
and nominee arrangements as cases in which

expressly includes numbered accounts
under consideration by the Authorities.

addition of such a definition would make
clear that numbered accountse aexpressl,

recommended that enhanced due diligence be applied.prohibited. It is anticipated that drafting of

For clarity, the Authorities should consider pramig
specific guidance as itelates to the application
reduced or simplified CDD measures, as a resy
required risk assessment by service providers.

The Authorities should clarify the legal framewdok
the application of administrative sanctions by
FSC, as it relates to domestic banks.

amending regulation will commence in |
near future.

The FSC has prepared a paper addressin
need to resolve this matter, and other rel
issues, and circulated same to the ECCB
othe countries who subscribe to the EC
Agreement.

The matter of regulatory collaboration w
ECCB/ECSRC/FSC had been affordeg
confirmed place on the agenda of the R
regional video conference scheduled
September 03, 2010.

Amendment of AML/CFTR semin 12,
relating to enhanced CDD measures and
going monitoring is under consideration
the Authorities. It is anticipated that drafti
of an amending regulation will commence
the near future.

Discussions were held with the FSC and ECCB
Septenber 2010, 3 December 2010 and 4 M:
2011. It was agreed that responsibility for

AML/CFT oversight for domestic banks and their
shore subsidiaries, including the ability to ené
sanctions for nomompliance, was to lie with ti
domestic juridiction. For Anguilla, this decisiq
places the responsibility with the FSC. The Anlgl
Authorities have requested an analysis of Angu
legislative framework to ensure that the FSC ha|
necessary legal authority to meet this obligation.

on-

pff-
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« A multilateral memorandum of understand

(MMOU) provides a framework for regulatory ¢
operation and direct, reciprocal, communica
between the ECCB, ECSRC and the dom|
regulatory bodies. Anguilla is a signatory to |
MMOU, which is now in force. Uret the terms ¢
this MMOU, information obtained in the course of
inspection by the ECCB or by the FSC may be st
directly with the other regulator.

A consultant has been engaged to draft
necessary amendments to the AML/(
Regulations and Code.

Correspondence dated 7 June 2012 from the Ds
Governor at the Eastern Caribbean Central {
confirmed that the responsibility of the AML/C]
oversight for domestic banks and their offsh
subsidiaries, as well as the authority to img
sanctions for ML/CFT breaches, lies with th
domestic regulators.

A consultant has been engaged to draft amend]
to the FSC Amendment Act 2012 to allow the H
powers regarding enforcement action for dom
banks.

FSC (Administrative Penalties) Regulations, 2|
will expand and more fully articulate the FS|
authority to impose sanctions for AML/CI
breaches. These regulations are being finaliseld
the legislative drafter to be taken to the Exe@
Council for signature.

Amendments to the AML/CFT Regulatioard Cod
are being concluded and will be taken to Execy
Council for approval and Gazetting.

With respect to numbered accounts, Anguilla

seek to amend regulate 15(2) to read as follows
service provider shall not set up or maintail
numberedaccount, an anonymous account or
account in a name which it knows, or has reasol
grounds to suspect, is fictitious.”
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« With respect to the private banking, trusts tharas

= |n addition to drafting amendments to the FS(

as personal holding vehicles and nomi
arrangements, Anguilla will seek amend the Co(
to require a service provider to carry out enhal
due diligence in the examples of higher risk catg|
customers provided in the Methodology

With respect to reduced or simplified CDD meast
the Board of the FSC considered the Asses
recommendation and determined that no actio
taken in respect of that recommendation at thie |
The Board noted that Anguilla’s regime of full ¢
diligence keeps Anguilla’s standards higher f{
international practice. The Board agreed tha
higher standard is justified. = The Board \
reconsider the issue at a later date, after the
methodology is published and the Revised Stan(
are more fully understood.

With respect to the private banking, trusts that
operate as personal holdingsehicles and nomine|
arrangements, Anguilla will seek to amend 11A (
the AML/CFT (Amendment) Code to read as
follows: “(1) Without limiting section 123 of the
draft AML/CFT Regulations, a service provider
shall apply enhanced due diligence measures al
undertake enhanced ongoing monitoring where
customer, transaction or business relationshi
involves private banking, legal entties o
arrangements, including trusts, that are persong
asset holding vehicles and companies that ha
nominee shareholders or shares in bearer form.”

The guidance notes in section 25 of the AML/CF|
Code (to be taken before the Executive Council
31 October 2013) indicate that the exceptions
due diligence requirements set out in section 14
the AML/CFT Regulations are the only|
exceptions. The guidance notes state that “The)
are no other circumstances in which a servig
provider is not required to apply customer due
diligence measures.

50

nd
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Amendment Act 2013, the draft Externally and
Non-Regulated Service Providers Regulatior
(“ENRSPs Regulations”) have been drafted t
provide the FSC powers regarding enforcemer
action against the domestic banksThe ENRSP’S
Regulations were enacted om 23September 2013

e The AML/CFT (Amendment) Regulations were|
enacted on 23 September 2013.
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6. Politically LC | Effectiveness of implementation cannot be assessed The Anguillan Authorities should consider includ| » In April 2011, Executive Council agreed in prine

exposed persons

given the recent passage of the Regulations ané
compounded by the limited human resource capg
both in the FSC and at most service providethig
area.

Cod domestic PEPs in the AML/CFT framework.
city

The Anguillan Authorities should consider having
UK extend the United Nations Convention agd
Corruption to their jurisdiction.

to the extension of the United Nations Conven
against Corruption to Anguilla and requestel
legislative analysis to ascertain the changes sacy|
to implement the Convention.

The FIU has made 4 presentations to stakeho
including financial institutions and NPOs, regag]
PEPs (domestic and foreign) and the nee(
implement enhanced CDD when dealing with <
persons.

An AML/CFT Seminar was held on 13 and 14 J|
2011 in vhich the FSC, FIU and the Attorn|
General Chambers made presentations to ind
detailing procedures for enhanced due dilige
including politically exposed persons.

Anguilla  Authorities have considered includ|
domestic PEPs in the AML/CFT framewoakd thg
necessary amendments to the AML/CFT Regulal
have been drafted and approved by the Board ¢
FSC.

The FIU has made 4 presentations to stakeho
including financial institutions, Money Servi
Businesses, NPOs and the general sector dieggr
the functions of the FIU, the reporting requirensg]
enhanced due diligence, PEPs both foreign
domestics, emerging ML/TF trends within Angul
and the world.

The FIU has made three (3) presentations to tw
(2) financial institutions and the two registered
money service businesses which covered 1
following topics: Terrorist Financing and Money
Laundering Prevention — The Role of Financial
Institutions, The Money Services Business
Identifying the Links to Crime, Taking Action
Against Money Laundering and Terrorist
Financing, PEPs both foreign and domestic
emerging ML/TF trends within Anguilla and the
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world.

The FIU also conducted two (2) presentations i
Seminars held by Anguilla Financial Service|
Commission which was geared towards all str
participants. The areas covered were Tacklin
Something Suspicious —When to Make 4
Suspicious Activity Report and; Obligations
Under Proceed Of Crime Act.

In relation to the inclusion of domestic PEPS il
the AML/CFT framework, the AML/CFT
(Amendment) Regulations section 5(3) an|
sections 12 & 12A have been amended
distinguish between foreign and domestic PEF
and persons entrusted with prominent functions
by an international organisation.

The AML/CFT (Amendment) Regulations were
assented to by the Governor on 2% Septembei
2013.

The FSC made three presentations (20 March,
May and 12 June 2013) to service providers ar
discussed enhanced due diligence procedul
which included both domestic and foreign PEPS.
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7. Correspondent LC | Effectiveness of implementation cannot be assegstd The Anguillan Authorities should consider extend Anguilla Authorities have considered the
banking given the recent passage of the Code, however the the req“'(;emtegts k.W'”: ri?ar‘:. o Clrfmﬁu; Assessor’s recommendation and, based (
risk as it relates to cross-border correspondent Correspondent banking to other Tinancial instl ; i
banking in the jurisdiction is low. P that may engage in similar cross-border relatiqrs ithe. low level of risk, dEterm'ned that no
action was necessary at this time.
Cross-border correspondent banking requirements do « Amendments have been made to the section 42A
not exte_nd_to' other financial institutions that may the AML/CFT (Amendment) Code to extend thd
engage in similar cross-border relationships. requirements with regard to crossborder
correspondent banking to other financial
institutions as follows: “Sections 41 and 42 alg
apply to a financial business that—
(@) undertakes securities transactions 0
funds transfers on a cross-border basis;
(b) provides finance to facilitate international
trade.”
8. New techn0|ogies LC Effectiveness cannot be assessed due to the rgoentThe Regulations and or Code should fuevfor| « Sector spefic guidance is under consideration by
& non face-to-face passage of the POCA, Regulations and the Code. specific guidance (in line with Basel paper on |  Authorities.
busi Management Principles for Electronic Banking)
usiness measures to be applied in the delivery of electy
services to effectively mitigate the risk of ML/
through this delivery channel.
9. Third parties and| PC | Effectiveness cannot be assessed due to the récentThe Anguillan Authorities should amend the Cod{ «  Amendment of AML/CFTC section 26(1)(|

introducers

passage of the POCA, Regulations and Code.

No requirement for financial institutions
immediately obtain necessary information on
elements of the CDD process in criteria 5.3 to 5.6.

High level of inherent risks presented by
introducer chain.

Regulations to require financial intuitions
immediately okain CDD information (E.C. 5.3
5.6) from Introducers.

0

he
the Regulations or Code to include the requireny

that a service provider accept introduced busir]
solely from an introducer or intermediary whelts
has face to face contact
measures on which the service provider rely.

The Anguillan Authorities should consider amending

ent
ess

when completing CPD

relating to information to be obtained where
service provider intends to rely on an intermedi
is under onsideration by the Authorities. It
anticipated that drafting of the recommen
amendments to the AML/CFTC will commence
the near future.

A consultant has been engaged to draft

necessary amendments to the AML/(
Regulations and Code. This amdenent, or a|
amendment to this effect, remains ur

consideration by Authorities.

Anguilla Authorities have considered the Asses
recommendation regarding a requirement

service providers accept business solely fron
introducer or intermediaryho itself has face |
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» The AML/CFT (Amendment) Regulations were

face contact and determined that no action shog|
taken.

In relation to financial institutions immediately
obtaining CDD information, section 13(2A) of thg
AML/CFT (Amendment) Regulations provides|
that “Where a service provider relies on ar
introducer or an intermediary to apply customer
due diligence measures in respect of a custom
third party or beneficial owner, the service
provider shall immediately obtain from the
introducer or intermediary, the customer due|
diligence infarmation concerning the customer
third party or beneficial owner.”

assented to by the Governor on 2% Septembei
2013.
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10. Record keeping

LC

Effectiveness cannot be assessed due to re
passage of the POCA, Regulations and Code.

cent

All service providers inspected to date (21 as b
July) have demonstrated full compliance
AML/CFT record keeping requirements.

The FSC (Administrative Penalties),was enacte(
on 25" September 2013. Under that Act, an|
service provider failing to demonstrate full
compliance will be subject to penalties.

11. Unusual
transactions

LC

Effectiveness cannot be assessed due to re
passage of the POCA, Regulations and Code.

cent

During 2011, 60% of all SARs received by
Financial htelligence Unit were categorised
unusual transactions. In 2012, as of July, 51% |
categorised as unusual transactions.

As of January 2013 to July 2013 the Financii
Intelligence Unit received 54 Suspicious Activitie]
Reports which is categorised as unusual
transactions. This is represented as approximate|
65% of total submissions.

12. DNFBP-R.5, 6,
8-11

PC

Due to the recent enactment of the AML & CH
Code, effective implementation of AML/CF
measures as they relate to all DNFBPs cannol
assessed.

Deficiencies noted in Recs, 5, 6, 8-11, are §
applicable to DNFPBs

FT

be

Iso

Deficiencies identified for all regulated businesseg
noted for Recommendations 5, 6184n the releva
sections of this report are also applicable to DBK-H

The outreach andrdining for DNFBPs, especial
those which were not previously licensed by the
should be enhanced.

Supervision of the entire DNFBP sector shq
commence without delay.

An AML/CFT and Legal Services Unit has by
established within the FSC. Respondiiei$ include
implementation of a regulatory regime for NH
and DNFBPs.

Regulations specific to DNFBPs are in the f
stages of the drafting process. Authorities gpdits
they will come into effect in the very near future.

The FSC has developed amutreach plan fq
DNFBPs, including a series of handshake visit]
the Commission, a formal training program
jointly conducted with the FIU, and a brochure
DNFBPs will be posted to the FSC website.

plan will be implemented immediately on 1
coming into force of the DNFBP Regulations.

Industry consultation process for the NRagulate(
Service Providers (Registration) Regulations, £
concluded. Amendments arising from consultg
are being finalised and the Regulations will beety
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to Executive Council for approval and Gazetting

Additional amendments to the Nd&tegulate(
Service Providers Regulations necessary
incorporate supervision of entities licensed by
ECCB and ECSRC have been drafted. Exterl
Regulated and Non-Regulateder@ice Provider
Regulations under review by Anguilla Authorities.

The ENRSP Regulations wereenacted on 23rdy
September 2013.
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13. Suspicious PC | No explicit requirement to include attempted The Regulations or Code should be amended to Amendment of AM/CFTC section 30 to add

transaction reporting

transaction in SARs.

Issues regarding the effective implementation
sanctions.

mandatory the requirement for the MLRO of a se
provider to make a report to the Reporting Autlyg
with regard to attempted transactions.

The Authorities shouldlarify the legal framework fd
the application of administrative sanctions by
FSC, as it relates to domestic banks.

Service providers should be provided with spe
guidance as to how to treat with breaches thatiie\
tax matters.

« Correspondence dated 7 June 2012 from the D

provision removing the MLRO’s discretion in {
event of an attempted transaction is ul
consideration by the Authorities. Such a provi
would make it clear that the MLRO is required
report all attempted transactionsgaedless of th
amount, to the Reporting Authority. It is anticied
that drafting of the recommended amendmen|
the AML/CFTC will commence in the near future|

The FSC has prepared a paper addressing the|
to resolve this matter, and other relatssuies, an
circulated same to the ECCB and other coun
who subscribe to the ECCB Agreement.

The matter of regulatory collaboration w|
ECCB/ECSRC/FSC had been afforded a confir
place on the agenda of the ROC regional V
conference scheduled for September 03, 2010.

A consultant has been engaged to draft the negs
amendments to the AML/CFT Regulations and C¢

Discussions were held with the FSC and ECCB
September 2010, 3 December 2010 and 4 M
2011. It was agreed that responsipilfor the
AML/CFT oversight for domestic banks and tk
off-shore subsidiaries, including the ability
enforce sanctions for napmpliance, was to ||
with the domestic jurisdiction. For Anguilla, tl
decision places the responsibility with the FSIe
Anguilla Authorities have requested an analysi
Anguilla’s legislative framework to ensure that
FSC has the necessary legal authority to mee
obligation.

Governor at the ECCB confirmed thathe)
responsibility of the AML/CFT oversight fi
domestic banks and their offshore subsidiariesedk
as the issuing of sanctions for AML/CFT breac|
lies with the national regulators. The natid
regulator in this instance is the FSC. Additid
amendments to the NdrRegulated Service Providg
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Regulations necessary to incorporate supervisiq
entities licensed by the ECCB and ECSRC have
drafted. Externally Regulated and NBegulate(
Service Providers Regulations under review
Anguilla Authorities.

Amendments to the AML/CFT Regulations and C
necessary to implement  the  Assesg
recommendation are being finalised.

Amendments to the Code to include guide
concerning the requirement to report tax offence!
included in the draft amendmento the AML/CFT|
Code, which are currently being finalised. N
paragraphs (x) to (xii) have been added to
Guidance Notes following AML/CFT Code sect|
31 (reports to Reporting Authority) and spell
specifically that reporting requirements apply
predicate offences that are tax offences or that
involve or relate to tax matters.

Industry consultation has been concluded. Th
AML/CFT (Amendment) Regulations and Code
reflecting the Assessor's recommendations halj
been enacted on 23 September 2013.

The ENRSP Regulations allow the Commissio|
to supervise the domestic banks for AML/CF]
compliance and to impose sanctions.
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14. Protection & no | PC | Tipping-off offence not applicable to SARs that gré&  The relevant legislation should be amended sathiey = Amendment of the POCA section 131(2)(a) is ul
tipping-off being reported to the FIU. offence of tipping-off is agirable where a SAR consideration by the Authorities. Such
being reported. amendment would adjust the verb tense so tf
o disclosure in the proces$ being made, as oppos
No explicit protection for financial institutiongheir | * The relevant legislation should be amended to | {5 one that has been made, would be capturi
directors and employees from criminal or ciyil ~explicit the protection provided to finang well. It is anticipated that drafting of t
liability for breach of contract etc. for reporting  institutions, their directors and employees f recommended amendments to the POCA
suspicious transactions. criminal or civil liability for breach of any resttion commence upon resolution of the issues ar|
on disclsure of information, breach of contract from the relationship between the FSC and
for reporting their suspicion in good faith. ECCB/ECSRC.
e A consultant has been engaged to draft
necessary amendments to the AML/(
Regulations and Code.
* Amendments to POCA necessary to implemen
Assessor's recommendation with respect to tip|
off, and protection provided to financial instibns,
their directors and employee are being finalised.
¢ The Proceeds of Crime (Amendment) Act wg
assented to by the Governor on 25 Septembei
2013.
15. Internal controls{ LC | No requirement to maintain an adequately resoufcd The Regulations and or Code should be amend « AML/CFTR section 20 and AML/CFTC section
compliance & audit and independent audit function to test AML/CFT include a requirement to maimh an adequate are under review to determine what amendn
compliance. resourced, independent internal audit functionesd might be made to clarify the existing provisionat
compliance (including sample testing) with a se#|  establish the requirement to maintain an adequ
o ] providers AML/CFT framework. resourced, independent internal adigitction to tes
No provision for other appropriate staff to hayve ] compliance.
timely access to customer identification data anti Appropriate staff other than the MLCO should h

other CDD information.

timely access to customer identification data
other CDD information. .

Amendment of AML/CFTC section 34, relating
the manner in which records are kept, is ul
consideration by the Authorities. It is anticiph
that drafting of the recommended amendmen|
the AML/CFTC will commence in the near future.

A consultant has been engaged to draft

necessary amendments to the AML/(
Regulations and Code.
The following amendments to the AML/CI

Regulations and Code are being finalised with
consultant—
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¢ AML/CFT (Amendment) Regulations and Code|
were enacted on 238 September 2013.

amendment to s. 5 of the Code to ineual
requirement that service providers main
an audit function to test compliance w
requisite procedures, policies and controls

amendment to s. 34 of the Code to req
access to customer identification data and
diligence information to be praled tg
appropriate staff of the service provider.
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16. DNFBP-R.13- PC | Deficiencies identified for financial institutionfer | « The AML & TF Code should be amended to incll + Amendment of AM/CFTC section 30 to add

15&21

R13, R15 and R21 in sections 3.7.3, 3.8.3 and 3.6.3 attempted transactions.
of this Report are also applicable to DNFBPs. event of an attempted transaction is ul

provision removing the MLRO’s discretion in {

*  Other recommendations set out in section 3.7 6| consideration by the Authorities. Such a provij
Due to the recent enactment of the Code, it igouitf Report as they relate to Recommendation 13 W yould make it clear that the MLRO is requirec
to assess whether all DNFBPs have been filing STRs also pertain to this section. report all attempted transactionsgaedless of th

and SARs. amount, to the Reporting Authority. It is anticipd
that drafting of the recommended amendmen|
DNFBPs are not required to file SARs on attempted

suspicious transactions regardless of the amournt of ) )
the transaction. * An AML/CFT and Legal Services Unit has by

established within the FSC. Responsibilitiedude
implementation of a regulatory regime for NF
and DNFBPs.

* Regulations specific to DNFBPs are in the f
stages of the drafting process. Authorities gpsite
they will come into effect in the very near future.

e The FSC has developed an outregglan for|
DNFBPs, including a series of handshake visit]
the Commission, a formal training program
jointly conducted with the FIU, and a brochure
DNFBPs will be posted to the FSC website.
plan will be implemented immediately on |
coming into force of the DNFBP Regulations.

e By application of section 24(2)(c) of t
AML/CFTR, the requirement for DNFBPs to f
SARs on attempted suspicious transactions (
into effect as of 1 November 2009.

« A consultant has been engaged to draft the negs
amendments to the AML/CFT Regulations and C

» Industry consultation process for the NRegulate(
Service Providers (Registration) Regulations, £
concluded. Amendments arising from consultg
are being finalised and the Regulations will beets
to Executive Council for approval and Gazetting

+ Amendments to the AML/CFT Regulations and C|
necessary to implement  the Asses|
recommendation are being finalised.

the AML/CFTC will commence in the near future,
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« Additional amendments to the Nétegulated Serviq

Providers Regulations necessary facorporatg
supervision of entities licensed by the ECCB
ECSRC have been drafted. NRSP Regulations
been renamed as the Externally Regulated and
Regulated Service Providers Regulations and|
currently being finalised by Anguilla Authorities.

Sections 28 & 29 of the AML/CFT (Amendment|
Code has been amended to reflect the Assess(
recommendation. Industry consultation has bee|
concluded; AML/CFT (Amendment) Regulations
and Code were enacted on 23September 2013.

The ENRSPs Regulations have beeanacted or
239 September 2013.
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17. Sanctions PC| The ECCB does not have the power to sanction|for The Authorities should clarify the framework fore The FSC has prepared a papedradsing the neg

AML/CFT breaches. application of anctions (including the levying
administrative fines on domestic banks and
offshore banking subsidiaries), given that
System for levying administrative fines on domestic AML/CFT supervisory and sanction powers
banks and their offshore banking subsidiaries |for vested in the FSC, which has no delegation powny
breaches of the POCA, Regulations and Code maly be this regard.

ineffective. )
¢ The Banking At should be amended so that EC

could be granted the power to apply sanctions
The ECSRC does not have the power to sanctior) for AML/CFT breaches.

AML/CFT breaches.

=

¢« The Securities Act should be amended so thal

) ECSRC could be granted the power to apply sand
The ECCB may only apply sanctions where breaghes for AML/CET breaches.
were discovered during an examination.

The sanction powers available to the ECCB are |not
congruent to those available under the POCA
framework for AML/CFT breaches.

Applicable sanctions under the POCA and the Cpde
are fairly new therefore effectiveness cannot [be
properly tested.

to resolve this matter, and other related issued)|
circulated same to the ECCB and other coun|
who subscribe to the ECCB Agreement.

The matter of regulatory collaboration w|
ECCB/ECSRC/FSC had been afforded a confir]
place onthe agenda of the ROC regional vi(
conference scheduled for September 03, 2010.

Amendment of the Banking Act is addressed in
FSC's paper referred to above and will
considered by the parties.

Amendment of the Securities Act is addressed il
FSC's paper referred to above and will
considered by the parties.

Discussions were held with the FSC and ECCB
September 2010, 3 December 2010 and 4 M
2011. It was agreed that responsibility for

AML/CFT oversight for domestic banks and their
shore subsidiaries, including the ability to ené
sanctions for nomompliance, was to lie with ftf
domestic jurisdiction. For Anguilla, this decis]
places the responsibility with the FSC. The Arig|
Authorities have requested an analysis of uilhajs
legislative framework to ensure that the FSC ha|
necessary legal authority to meet this obligation.

In the discussions noted above, amendments {
Banking Act and the Securites Act wj
considered. However, as these acts are harmg
throughout the region, it was determined |
amending them was not a suitable solution. Ing|
each regulatory authority was to determine {
powers under the AML/CFT framework, or ofl
relevant legislation, in their jurisdiction. As ted
above, theAuthorities have requested an analysi
Anguilla’s legislative framework to ensure that
FSC has the necessary legal authority to me
oversight responsibilities.

pff-

Correspondence dated 7 June 2012 from the Di
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Governor at the ECCB confirmed thathe|
responsibility of the AML/CFT oversight f
domestic banks and their offshore subsidiarie
well as the issuing of sanctions for AML/C
breaches lies with the national regulators.
national regulator in this instance is the F
Additional amendments to the Ndétegulate(
Service Providers Regulations necessary
incorporate supervision of entities licensed by
ECCB and ECSRC have been drafted. Exter
Regulated and NoRegulated Service Providg
Regulations under review by Anguilla Authoritieg.

« The ENRSPs Regulations have beeanacted or
239 September 2013
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18. Shell banks C | This Recommendation has been fully observed. The Anguillan Authorities should consider includ| Shell banks are explicitly prohibited in law by |
an explicit prohibition of shell banks in t Prohibition of Licensing of Shell Ban
Regulations or Code. Regulations, 2009 (No. 26 of 2009); made by
Governor in Council on 24 September, and effec
from 30 September, 2009.
19. Other forms of C This Recommendation is fully observed.
reporting
20. Other NFBP & NC | The two institutions identified by the authorities | ® Al institutions other than DNFBPS and designs The internet platform for securities training hast,
secure transaction being at risk for AML/CFT are not subject to the financial institutions, which pose a poten informed by the FSC of the need to be license
techni requirements of Recommendations 5, 6, 8, 11, 13 — AML/CFT risk should be required to adhere to the ECSRC without delay.
echniques 15. 17 and 21 FATF AML/CFT requirements. » ) o ]
' ) The Authoities are actively considering applicati
¢ Lotteries in particular shoulte subject to licensir| of AML/CFT requirements to lotteries
i and supervisory requirements.
;I;:elerizztrgzm Systems Bill has not yet bgen P yred ECSRC has indicated to the Anguilla FSC that
P ' ¢« The Payment Systems Bill should be impleme are working with internet platform for securit|
without delay. trading on the licensing application process.
On 7" March 2013, the Executre Council
approved the drafting of legislation to regulate
non-domestic investment business. A
consultation paper will be circulated to industry
for comment on 3 October 2013.
21. Special attentior) PC | service providers only required to apply enhanged Regulation 22 should be amended awothorise th Amendment of AML/CFTR section 22 is un
for higher risk CDD and ongoing monitoring regarding dealings and 'elevant authorities to require service provides consideration by the Authorities. It is anticiph
transactions with countries with weak AML/CHT take appropriate actions or counteeasures fq that drafting of the recommended amendmeni

countries

systems.

Effectiveness cannot be assessed due to re

passage of the POCA, Regulations and Code.

cent The Anguillan Authorities should consider a wi

countries that do not apply or insufficiently appihe|
FATF Recommendations.

range of countemeasures that should be tal
against countries that fail to apply approp
AML/CFT standards.

the AML/CFTR will commence in the near future,

Advisory issued by FSC in response to F/
statements re Iran and DPRK, as well as cour
with weak AML/CFT systems. (S
http://www.fsc.org.ai/PDF/Notice%20for%200ve
eas%20Jurisdictions.pdf for copy of Notice)

Advisory issued by FSC in response to most re
FATF statements regarding countries with w|
AML/CFT systems. (S¢

http://www.fsc.org.ai/PDF/PRESS%20RELEASH

FATF_1.2012.pdf for copy of Notice)

The amendments necessary to meet the asse

recommendation regarding section 22 of
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AML/CFT Regulations have been drafted and
currently being finalised.

The Anguillan Authorities have considered
range of countemeasures that may be taken agd
countries that fail to apply appropriate AML/C
standards. Amendments to the AMLUC
Regulations have been drafted to include

provisions that set out a wider range of cou
measures and create offences for non-complian

Advisory issued by FSC in response to most
recent CFATF and FATF public statement
regarding countries with strategic AML/CFT
deficiencies. Item # 49 and 50
http://www.fsc.org.ai/pubs.shtm|See copy of
Notice)

Sections 22A to 22D of the AML/CF]
Regulations (Amendment) 2013 enables ti
Commission to issue directions in relation t
countries where the FATF has applied counte
measures or the Commission reasonably believ|
that there is a risk that terrorist financing or
money laundering is being carried on th(
country.

Industry consultation has been concluded
AML/CFT (Amendment) Regulations and Code
reflecting the Assessor's recommmaations have|
been enacted on 28 September 2013

ter-
ce.
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22. Foreign C This Recommendation has been fully observed.
branches &
subsidiaries
23. Regulation, PC | Fitand Proper requirements do not currently apply © The POCA and its attendant Regulations should The FSC has prepared a paper addressing the

supervision and
monitoring

money service providers and credit unions

Financial Co-operatives (Credit Unions) are
supervised for AML/CFT compliance.

Lack of legal jurisdiction by the ECCB to effectiye

supervise AML/CFT implementation in domesti

banks and their offshore subsidiary banks.

The ECSRC does not conduct onsite inspection

any kind on its licensees and lacks power to insy

and sanction for AML/CFT purposes.

The ECCB cannot directly share information with
FSC on AML/CFT matters pertaining to license

without an MOU.

MSBs are not yet subject to a licensing regime.

clear the role of the ECCB as it relates to

supervision of AML/CFT implementation in domeg

banks and other financial institutions licensed ar
the Banking Act.

The Directors, Senior Managers and Shareh
controllers of Money Services Businesses
Financial Coeperatives should be subject to a fit
proper test at the time of licensing.

Financial Coeperatives should be supervised
AML/CFT compliance.

to resolve this matter, and other related issued|
circulated same to the ECCB and other coun|
who subscribe to the ECCB Agreement.

The matter of regulatory collaboration w|
ECCB/ECSRC/FSCdd been afforded a confirm|
place on the agenda of the ROC regional V
conference scheduled for September 03, 2010.

Amendment of the POCA and its atteng
Regulations is addressed in the FSC’s paper ref
to above. Whether such an amendment iessany
and the extent of any such amendment will
dependant on the outcome of the decisions takq
the ECCB and other parties to the EC
Agreement.

Two of the four Money Services Busines|
operating on Anguilla have become licensed u
the MSB Act. As such, they were subjected to
fit and proper test. The FSC is actively work
with the remaining companies to compl
application process.

Amendment of the Coperative Societies Rules
impose fit and proper requirements on comm
members ash treasurers is under consideration|
the Authorities.

The Anguillan Authorities are considering
harmonized draft of new Caoperative Societi€
legislation. Such legislation would make Angusi
only cooperative society a “service provider” |
the purposes of the AML/CFT legislation and wol
bring them under the supervision of the FSC
AML/CFT compliance.

Discussions were held with the FSC and ECCB
September 2010, 3 December 2010 and 4 M
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2011. It was agreed that responsibility for
AML/CFT oversight for domestic banks and their off-
shore subsidiaries, including the ability to ené
sanctions for nomompliance, was to lie with ti
domestic jurisdiction. For Anguilla, this decis|
places the responsibility with the FSC. The Arig\ri

Authorities have requested an analysis of Angu
legislative framework to ensure that the FSC ha|
necessary legal authority to meet this obligation.

« As noted in the previous Followp Report, 2 MSB
are licensed. The application of one of thmaining
MSBs has been determined and the licence wa|
granted. MSB operations by that entity have |
terminated.

The application for licensing of the last MSB igler|
consideration, with an AML/CFT onsite vi
scheduled in the next week. It istizipated that th
application will be determined soon thereafter.

¢ FSC provided AML/CFT training to the MSBs
May 2011.

¢« FSC along with the FIU provided several trairi
sessions on AML/CFT training to financ
institutions staff and board of directons Octobel
and November 2010 and April 2011.

* The Anguilla FSC has engaged the aperative
society in consultations. An agite inspection i
soon to be scheduled.

¢ Correspondence dated 7 June 2012 from the D
Governor at the Eastern Caribbean Centrahk
confirmed that the responsibility of the AML/CI
oversight for domestic banks and their offsh
subsidiaries as well as the issuing of sanctiomy
AML/CFT breaches lies with the national regulat|
The national regulator in this instance is
Financial Services Commission. Additiol
amendments to the NdrRegulated Service Providg
Regulations necessary to incorporate supervisiq
entities licensed by the ECCB and ECSRC have
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drafted. Externally Regulated and NBegulate(
Service Prouers Regulations under review
Anguilla Authorities.

The applications of the four (4) Money Servi
Businesses have been determined with two M
granted licences, one (1) has been denied andl)|
has been recommended for denial. In the lattes,
although the decision has not been finalised, it
and proper test was applied in making
recommendation for denial. All MSBs operating
Anguilla are now licensed and were made subje
the fit and proper test.

Further consultations were heldthvthe Executive ¢
the co-operative society on 2 July 2012.

An AML/CFT Seminar was held with indusi
members on 13 and 14 June 2012. Presentations
made by the Chairman, Director and member o]
FSC, FIU along with a feature address by
Attorney General.

The MSB Act sets out a “fit and proper” test ir
5(5) of the MSB Act and, as “financial servif
enactment” under the Financial Services Enactn
Regulations, MSBs are subject to the “fit and pry(
“ guidelines adopted by the FSC unde#8.of the
FSC Act. Credit Unions are also subject to
FSC’s “fit and proper” guidelines, as the
operative Societies Act is also a “financial seeg
enactment”.

On 2 November 2012, the Commission held §
annual meeting with the Financial Service
Industry in which the topic “Compliance in a|
Successful IFC” was discussed by sevel
speakers. Further on 24 January 2013, th
Commission discussed AML/CFT complianc
with industry members.

¢ The FSC (Amendment) Act 2013 and ENRSH

Regulations were assentetb by the Governor on

cas

Co-

25" September 2013. The ENRSP’s Regulatio
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were enacted on 238 September 2013.

* An AML/CFT inspection is to be scheduled for the
single cooperative within the next 12 months

41



Matrix with Ratings and Follow-Up Action Plan 3rd Round Mutual Evaluation

Anguilla November2013 Plenary

ary-Final

Rat Recommended Actions Actions Undertaken by Anguilla

FATF 40+9 -ing | Summary of Factors for Rating to August 2012
24. DNFBP - PC | unable to assess effective implementation of fHe Training and outreach to the DNFBP sector sh An AML/CFT and Legal Services Unit has b
regulation Code due to its recent enactment. continue. established within the FSC. Responsibilities ine|
supervisio’n and implementation of regime for NPOs and DNFBP!
monitoring DNFBPs which are not licensed by the FSC are [not Regulations specific tdNFBPs are in the fini

monitored for compliance with AML/CFT statutes.

Resources available to the FSC are inadequatg to
allow for proper supervision of the DNFBP sector.

12

stages of the drafting process. Authorities gpdits
they will come into effect in the very near future.

Once the DNFBP Regulations are in effect, the
will implement its outreach plan, including a se
of handshake visitby the Commission, a form
training programme jointly conducted with the F
and a brochure for DNFBPs will be posted to
FSC website.

Industry consultation process for the NRrgulate(
Service Providers (Registration) Regulations, £
concluded. Amendments arising from consultati
are being finalised and the Regulations will beety
to Executive Council for approval and Gazetting.

The Financial Services Commission has, as of
2011, further increased its capacity by filling
position of Deputy Director.

Additional amendments to the Nétegulated Servic
Providers Regulations necessary to incorp(
supervision of entities licensed by the ECCB
ECSRC have been drafted. Externally Regulateq
Non-Regulated Service Providers Regulasiainde
review by Anguilla Authorities.

The FSC Board has approved the recruitment
regulator for the AML/CFT unit specifically to ast
with the supervision of the NRSPs and recruitr]
has begun.

Since the last Report, the FIU has mad
presentatns to stakeholders, including DNFB
regarding the functions of the FIU, the repor]
requirements, enhanced due diligence, PEPs
foreign and domestics, emerging ML/TF tre
within Anguilla and the world.
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¢ The FIU has made three (3) presentationsottwo

« The ENRSPs Regulations were enacted on "2

(2) financial institutions and the two registered
money service businesses which covered 1
following topics: Terrorist Financing and Money
Laundering Prevention — The Role of Financial
Institutions, The Money Services Business
Identifying the Links to Crime, Taking Action
Against Money Laundering and Terrorist
Financing, PEPs both foreign and domestic
emerging ML/TF trends within Anguilla and the
world.

The FIU also conducted two (2) presentations |{
Seminars held by Anguilla Financial Service)
Commission which was geared towards all sectj
participants. The areas covered were "Tackling
Something Suspicious —When to Make a
Suspicious Activity Report” and “Obligations
Under Proceeds Of Crime Act.”

On 1 February 2013, the Commission hired
regulator for the AML/CFT Unit specifically to
assist with the supervision of the Externally ani
Non-Regulated Service Providers (including thi
DNFBPS).

September 2013.

5
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25. Guidelines & PC | No general feedback given with regard to SARS . , - ,
Feedback statistics, current techniques, methods, typologie Sector specific guidance on money laundering The FIU has published its Annual Report for 2(

trends.

The Guidance Notes do not contain sector spe
information.

The effectiveness of the newly issued Guidal
provided in the Code could not be assessed duet
recent passage of the Code.

Unable to assess effective implementation of
Code due to its recent enactment.

ific

nce
Dt

the

terrorist financing should be placed in the Guidy
Notes.

The review of the FSCA shouldmmence as soon
possible and the range of sanctions available ¢
FSC be made more proportional and dissuasive.

which contains general feedback, including stas
and information on current technigs, methods ar
trends or typologies.

Review of the FSC Act has been completed an
Amending Act is in the final stages of the drafi
process. It is anticipated that this Act will bespe(
in the very near future.

The FIU has published its AnnuBleport for 2010
which contains general feedback, including stas
and information on current techniques, methods
trends or typologies.

Industry consultation process for the Bill for th8C|
(Amendment)  Act, 2011 has conclud
Amendments arisingfrom consultation are beil
finalised and the Bill will be taken to Execut|
Council for approval and placement on the legigé
agenda.

Administrative Penalties Regulations made ul
the FSC Act are currently being drafted.

The FIU has published itannual Report for 201!
which contains general feedback, including stas
and information on current technigues, methods|
trends or typologies. The published annual re
has been disseminated via Egmont Secure Web |
and to the various to the sectors in Anguilla.

Amendments to the FSC (Amendment) Act, 2
are being finalised.

The FIU has published its Annual Report for 2014
on 26/07/2013, which contains general feedba
including statistics and information on current
techniques, methods ad trends or typologies. Th¢
published annual report has been disseminated Vv,
Egmont Secure Web Portal and to the various |
the sectors in Anguilla.
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¢ The 2012 Themed Findings of the AML/CFT

inspections have been published on tf
Commission’s website whichassessed the licensi
service providers’ compliance with the obligation|
under the AML/CFT legislation.

¢ The FSC (Amendment) Act 2013vas assented t

by the Governor on 2%' September 2013.  fie
FSC Administrative Penalties Regulations has|
been enacted on 23 September 2013. .
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Institutional and
other measures
26. The FIU PC | The FIU is not an autonomous body. * The Anguillan Authorities should consider enac During the past year, the MLRA has activ

Office space not sufficient at the FIU to adequat
accommodate the staff.

Amount of FIU staff not sufficient to allow inclusi
of the DNFBPs in the regulatory regime.

No fire resistant filing cabinets for the storadette
SARs.

separate legislation for the creation and functiofi
the FIU so as to alleviate the problem with autogo

considered many issues relevant to the administ|
and structure of the Financial Intelligence U
These issues include establishment of the Fing
Intelligence Unit as an autonomous body
recruitment of additional personnel.

To date, the MLRA has approved—

» rental of additional, secure, office spal
outside the RAPF headquarters

« immediate recruitment of a financial analys

 establishment of an independent budget

cover training and other needs of the Finang

Intelligence Unit

» purchase of fire resistant filing cabinets f
the storage of SARs

« Administrative arrangements necessary

implement these decisions are currently underway.

In November 2011, Executive Council authorised
creation of aFinancial Analyst position under t
Governor's Office budget, achieving the separatif
intelligence and investigative functions in lineth
international standards. The Financial Analystas/
in situ.

In May 2012, the Government of Anguilla agreed

increase the police budget to pay the salary ¢
Inspector-Financial Crime

Executive Council noted that effective Finan
Crime Investigation Unit, Financial Intelligence itJ
and Financial Analysis Units will require increaj
financial resourcegrom the Consolidated Fund
future financial years

=3

nit.

ce

—

—
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Fire resistant file cabinets have been purchase
put into use

New office space for the FIU and the FCIU adja
to the Royal Anguilla Police Force building
currently under construction.

On 27 Setember 2012, the MLRA considel
enacting separate legislation regarding the Fllhe
MLRA concluded that, at this time, there were
sufficient resources available to undertake seg|
legislation; however, it will reconsider the issatea|
later date.

The position of Financial Analyst for the|
Financial Intelligence Unit has been filled sinc
July 2012.

The position of Detective Inspector ir
charge of the Financial Intelligence Unit and th¢
Financial Crimes Investigation Unit is expected t(
be filled by mid-2014.

New office space for both the Financig
Intelligence Unit and the Financial Crimeg
Investigation Unit is expected to be occupied
the end of August 2013.

Budget for the Financial Intelligence unit
was approved in January 2013. The buddeis
expected to cover the areas of training an
operational requirements for both the Financial
Intelligence Unit and the Financial Crimeg
Investigation Unit.  Also it will provide the
necessary furniture and fittings required for new
office space.

47



Matrix with Ratings and Follow-Up Action Plan 3rd Round Mutual Evaluation

Anguilla November2013 Plenary

ary-Final

Rat Recommended Actions Actions Undertaken by Anguilla
FATF 40+9 -ing | Summary of Factors for Rating to August 2012
27. Law C This Recommendation has been fully observed.
enforcement
authorities
28. Powers of C This Recommendation has been fully observed.
Competent
authorities
29. Supervisors PC| The FSC which is responsible for ensuring The Banking Act should provide that the ECCB| « The FSC has prepared a paper addressing the

AML/CFT compliance does not monitor the domes
banking sector, which is the largest componenhef
financial sector irAnguilla.

The ECCB which does conduct the onsite inspecti
(though it does not have the authority to do sogsd
not share the information directly with the FSC.

The FSC does not ensure that recommendation
remedial action as set out in the ECCB’s report
implemented.

The ECCB has no legal authority to conduct on
AML/CFT inspections.

The ECSRC has no authority to conduct on
AML/CFT inspections.

tic
t

ons

are

site

ite

examine licensees to ascertain compliance withr
statutes that apply to these entities, especialigre
AML/CFT is concerned.

The Banking Act should be amended so that E
could be granted the pow¢o apply sanctions fi
AML/CFT breaches.

The ECSRC should be expressly given the auth
to supervise its licensees for AML/CFT.

for The MSB Act should be implemented without deldy.

to resolve this matter, amather related issues, a
circulated same to the ECCB and other coun|
who subscribe to the ECCB Agreement.

The matter of regulatory collaboration w|
ECCB/ECSRC/FSC had been afforded a confir
place on the agenda of the ROC regional V
conference scheduled for September 03, 2010.

Amendment of the Banking Act is addressed in
FSC's paper referred to above and will
considered by the parties.

Amendment of the Securities Act is addressed il
FSC's paper referred to above and will
considered by the parties.

Two of the four Money Services Busines|
operating on Anguilla have become licensed u
the MSB Act. The FSC is actively working with |
remaining companies to complete applica
process.

Discussions were held with the FSC anddBCon 3
September 2010, 3 December 2010, 4 March 201
was agreed that responsibility for the AML/C
oversight for domestic banks and their sffilere
subsidiaries, including the ability to enforce dints|
for non-compliance, was to lie with the dastie|
jurisdiction. For Anguilla, this decision placese]
responsibility with the FSC. The Angui
Authorities have requested an analysis of Angu
legislative framework to ensure that the FSC ha|
necessary legal authority to meet this obligation.

The AML/CFT Department of the FSC |
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« Correspondence dated 7 June 2012 from the D|

scheduled 11 AML/CFT compliance visits to
conducted from July 2011 to October 2011. As
September, 6 of the 11 have been completed.

Governor at the Eastern flzbean Central Bar
confirmed that the responsibility of the AML/CI
oversight for domestic banks and their offsh
subsidiaries as well as the issuing of sanctiomy
AML/CFT breaches lies with the national regulat|
The national regulator in this stance is th
Financial ~ Services = Commission.  Additio|
amendments to the NdrRegulated Service Providg
Regulations necessary to incorporate supervisic
entities licensed by the ECCB and ECSRC have
drafted. Externally Regulated and Non-Regedat
Service Providers Regulations under review
Anguilla Authorities.

The AML/CFT Unit of the FSC has scheduled
AML/CFT compliance visits to be conducted fr
March to November 2012. As of 31 July 2012
AML/CFT visits were been completed.

The MSB Act has been implemented and all M
operating in Anguilla are now licensed ¢
supervised for AML/CFT compliance. Please
discussion at R.23

The AML/CFT Unit of the Commission has
scheduled 25 AML/CFT compliance inspections
be conducted from Februay to October 2013. Aq
of 31 July 2013, 15 inspections have be
completed.

The ENRSPs Regulations were enacted on "2
September 2013The Regulations clarify the role
of the Commission as the supervisory authority ¢
the domestic banks for AML/CFT compliance|
The regulations are to be taken to the Executiy
Council in August 2013.

W
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30. Resources, PC Insufficient training for Customs in cross-" Customs should be provided more training in crgss — Customs officers (including Deputy Comptroll
integrity and border issues and financial investigations border issues, and financial investigations, arget received training in recognition of cash conne|
training 9 ’ forfeiture. with drug cartels on 21 July 2010.

Insufficient office space for the FIU.

Lack of sufficient staff to properly reviey
additional sectors.

SARs not maintained in fire resistant filin
cabinets.

Insufficient  training in  AML/CFT for

prosecutors and the Judiciary.

Insufficient staff at the FSC, given the numh
of financial institutions to be supervised.

g

er

The FIU should expand its offices to accommo
the current staff and any future increases in .staff

Anguilla shold obtain additional staff at the FIU
prepare for the inclusion of the DNFBPs in
regulations and such staff should include a deékl
legal advisor.

The FIU should be provided with fire resistantnfy
cabinets for the storage of their SARSs.

The daff of the FIU should be provided with traini
in advanced financial investigations, civil ¢
criminal forfeiture provisions and terrorist finang.

The Anguillan Authorities should provide prosecs
and Judges with training in financial investigatg
civil/criminal forfeiture, MU/TF.

The Anguillan Authorities should consider amend
the POCA to make clear the institutio
arrangements between, and the roles and functio
the policy making MLRA and the operational FIU.

The FSC should be prowd with additional staff g
as to adequately meet its supervisory functionsliq
the financial institutions under its supervision.

All Customs officers received training in ri
assessment during the week of 17 August an|
first week of September 2010. A risk assess]|
team will be formed in the near future to ens
effective implementation of risk assessn
techniques.

Authorities are considering secondment of I
counsel to the FIU.

The Financial Services Commission has, af
March 2010, established a dedicated AML/CFT
Legal Services Unit, whose responsibilities incl
implementation of the regulatory reginfor NPOs
and DNFBPs.

During the past year, the MLRA has actiy|
considered many issues relevant to the administr|
and structure of the Financial Intelligence U
These issues include establishment of the Fina
Intelligence Unit as an autonoo® body an|
recruitment of additional personnel.

To date, the MLRA has approved—

. rental of additional, secure
office space outside the RAPF headquarters

. immediate recruitment of

financial analyst

. establishment of an independe
budget to cover training and other needs of
Financial Intelligence Unit

. purchase of fire resistant filin
cabinets for the storage of SARs

Administrative arrangements necessary to implel
these decisions are currently underway.

=3

nit.

i1

the

J

50



Matrix with Ratings and Follow-Up Action Plan 3rd Round Mutual Evaluation

Anguilla November2013 Plenary

ary-Final

FATF 40+9

Rat
-ing

Recommended Actions
Summary of Factors for Rating

Actions Undertaken by Anguilla
to August 2012

* Workshop for Eastern Caribbean Finan

Invedigators and Prosecutors sponsored by the|
FCO held in Antigua 22nd 23rd March 2011 arf
attended by Crown Counsel and a member of
Financial Crimes Unit of the RAPF. Topics inclu(
review of ML in each jurisdiction includir|
legislation and typoldgs; establishment of regior,
computer investigation laboratory; internatig
cooperation and asset sharing; functions of
Serious Organised Crime Agency; audit of finan
legislation and updates in ML case law

2 day workshop during the last vkeef March 2011
on implementation of the Proceeds of Crime
2009, its investigative powers and measures
freezing, seizure, confiscation and civil forfeguwas
attended by the following law enforcem|
authorities—

o  All members of the FIU

0 4 membersof Attorney General's Chambe
comprising 2 prosecutors, 1 Civil Croy
Counsel and 1 Parliamentary Counsel

0 2 Customs Officers
o 1 Immigration Officer
0 Head of the FSC AML/CFT Unit

Magistrates and prosecutor attended week
workshop in November 2010 on ethProceeds (
Crime and prosecutions conducted by M
Sutherland Williams and Dan Suter sponsored b
British High Commission’'s Eastern Caribbg
Financial Investigation Advisory Team.

High Court Judge and Registrar attended 1
workshop during theakt week of March 2011 on t
Proceeds of Crime Act 2009

Acting Senior Crown Counsel (Criminal) atten
Commonwealth Caribbean Prosecutors’ Confer|
April 29 —May 1, 2011. Conference topics inclu
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The Proceeds of Crime Act: The Advocal
Perspectie and Investigative Tools and Proceedil
Combating the Financing of Terrorism; Extraditi
the Approach and Recommended Best Practices.

The Financial Services Commission has, as of
2011, further increased its capacity by filling
position of Deputy Director.

Interviews have been conducted to fill vacancy|
Board of Directors by September 30, 2011.

In June 2011, the secondment of a CFTC const
to the FSC to assist with oversight and trainin,
the Insurance Sector was approved.

Representatey of UK Crown Prosecution Servid
seconded to AG’'s Chambers for 6 weeks, fron|
October to 9 December 2011. Workshops condl
for prosecutors and law enforcement, inclug
Customs, Immigration and members of the FIU
the Guns and Firearms Taslder on all aspects
investigating and prosecuting ML offences, inclgg
restraint and confiscation.  Specifically, Custq
officers attended training modules on cash se|
and asset forfeiture.

Financial Analyst added to staff of FIU
Fire resistant cabinets have been purchased

New office space for the FIU and the FCIU adja
to the Royal Anguilla Police Force building
currently under construction.

One member of FIU attended a wdehg training ir|
the UK presented by NPIA in November 20
Topics covered included MLU/TF concepts ;i
methods, investigation processes, gathering
intelligence, report writing, investigative tog
confiscation

79 February 2012: Workshop attended by A
prosecutor and member of Criminal Investigal
Division (CID) on serious and organised cril
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investigation.  Topics covered included mulj
assistance and international @peration, drug ar
illegal migrant trafficking, and organised cril
investigation.

The Financial Services Commission increasec
staffing cgacity in March 2012 by the addition of
administrative assistant and in April 2012 by
addition of two regulators.

The Financial Services Commission Board has
approved the recruitment of a regulator to join
AML/CFT Unit to assist with the NBPs an|
recruitment has begun

The vacancy for the FSC Board member was fille
March 2012.

A consultant sponsored by the Commonwe
Secretariat joined the FSC in March 2012 to a
with the oversight and training of the Insura
Sector.

The FSC hasfinalised and implemented
AML/CFT Compliance Examination Manual to gu
personnel responsible for AML/CFT complial
visits.

In March and April 2012, the FSC conducte|
training sessions for personnel engaged
AML/CFT compliance activities.

On 1 Febuary 2013, the Financial Service|
Commission hired a regulator to join the
AML/CFT Unit to assist with the ENRSPs.

In March 2013, the Financial Services Commissiq
provided training sessions for personnel engage
in AML/CFT compliance inspections.

13th — 16th March 2013: ParliamentaryCrown
Counsel at AGC and investigator at RAPH
attended a workshop in Bermuda. Workshop fol
prosecutors and investigators on investigating an
prosecuting complex transnational crimes (mone
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laundering, corruption, asset receery, Cross
border assistance, organised crime and cyber-
crime).
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31. National C This Recommendation has been fully observed.
cooperation
32. Statistics PC| customs does not maintain statistics on cross-borde Customs should maintain statistics regarding cfoss- An electronic form consistent with the Report

transportation of currency and bearer negotid
instruments.

No statistics maintained on cross-border incidg
prior to 2008

ble

nts

border transportation of
negotiable instruments.

currency and be|

Customs should ensure that all cross-border émts
be reported and documented on the OTRIS sy
thus providing continued and timely access to
information by Police, the FIU and other compe|
authorities.

The FIU should put in place the appropr
mechanisms to allow for the collection anthlysis o
statistics on wire transfers carried out by thafficia
institutions.

International Transportation of Currency

Monetary Instrument has been programmed int(
OTRICS system, enabling accésesthe informatiol
obtained by the Police, FIU and other compg
authorities. This new programming is currel
undergoing beta testing and it is anticipated th
will be fully operational in the very near future.

Beta testing of an electronic foroonsistent witl
the Report of International Transportation
Currency or Monetary Instrument has b
completed and brought into active use on
OTRICS system, enabling access to the informj
obtained by the Police, FIU and other compg
authorities.

All data collected since the Report of Internatiq
Transportation of Currency or Monetary Instrum
came into use has been entered into the OT]
system. This allows Customs to maintain statisticg
cross-border transportation of currency arehrbi
negotiable instrumentsThe OTRICS system alloy|
data to be broken down and sorted in ways
facilitate analysis. Further, entering this datm ithe
system also allows the FIU, RAPF and o]
competent authorities continued and timely acce)
the data.

The FIU and FSC are currently working togethe
develop a template for useful statistics on
transfers.

All data collected since the Report @
International Transportation of Currency or
Monetary Instruments came into use has beg
entered into the Memex Patriarch Intelligence
Database (previously the OTRICS system).This

Bs t

allows Customs to maintain statistics on cros;

5-
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border transportation of currency and bearer
negotiable instruments. The Memex Patriarch
Intelligence Database allows da& to be broken|
down and sorted in ways that facilitate analysig
Further, entering this data into the system als|
allows the FIU, RAPF and other competen
authorities continued and timely access to th
data.
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33. Legal persons— C This Recommendation has been fully observed.
beneficial owners
34. Legal LC There have been no onsite examinations/informatien It is recommended that the registration of a thef = As an alternative to mandatory registration oftfrus
arrangements — requests of independent legal professionals (with made mandatory by law. This would allow amendments were made to section 18 of the
b ficial respect to trusts), or in respect of foundationdttly competent authorities at a minimum, to be duly AML/CFT Code to enhance the identification of
eneficial owners determine the effectiveness of access, by competent of all trusts (and theiaccompanying due detai trustees and other parties as follows:
authorities, to required information. existent in Anguilla. “(a) by repealing and replacing subsection (3nwlite
following —

(3) The service provider shall request addéion
information from the trustee, protector or enforcer
of the trust when the nature of a business
relationship or occasional transaction for a trust
that it is required to identify is of such a nature
that the service provider reasonably believes tha
additional information is required,;

(b) in subsection (4)(b) by deleting the phraskd
the service provider determines presents a higivet |

=3

of risk.”
International
Cooperation
35. Conventions LC The Palermo Convention and the 1999 Terrofist Anguilla should request, forthwith, extension o
Financing Convention have not been duly extended said un-extended Conventions.
to Anguilla.
36. Mutual |ega| C This Recommendation is fully observed.
assistance (MLA)
37. Dual Crimina"ty C This Recommendation is fully observed.
38. MLA on C This Recommendation has been fully observed.
confiscation and
freezing
39. Extradition LC | There have been no extradition requests to duly - Acting Senior Crown Counsel (Criminal) attended
determine the effectiveness of MLA in this regard. Commonwealth Caribbean Prosecutors’ Conference

April 29 — May 1, 2011. Conference topics included
Extradition: the Approach and Recommended Best
Practices.

40. Other forms of C This Recommendation has been fully observed.
co-operation
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9 Special
Recommendatio
ns
SR.l Implement UN| LC The 1999 Terrorist Financing Convention has pot
instruments been duly extended to Anguilla.
SR.Il Criminalize LC There have been no FT investigations or prosecsitjon During 2010, the RAPF undertook an investigatio
terrorist financing under the CFT legislation, thus effectiveness carnno suspected TF activites The investigation w4
be duly determined. recently concluded with no charges being brought.
Information gleaned from SARs relating to poss
TF activities has been shared via Egmont |
competent authorities in the relevant jurisdictions
Since the last Report, inforian retrieved fron
SARs relating to suspected TF has been dissemi
competent authorities in the relevant jurisdictions
Since the last Report, information retrieved from
Suspicious Activities Reports by the Financig
Intelligence Unit relating to sugpected Terrorist
Financing has been disseminated to compete
authorities in the relevant jurisdictions via the|
Egmont Secure Web portal.
SR.III Freeze and | LC | There have been no restraints orders made with The Authorities in Anguilla should duly arrangeeas
confiscate terrorist regard to FT thus effectiveness cannot be duly vulnerable process of listing and de-listing.
assets determined.
SR.IV Suspicious PC | No explicit requirement to include attempted The Regulations or Code should be amended to Amendment of AML/CFTC section 30 to add

transaction reporting

transactions in STR.

Issues regarding the effective

sanctions.

implementat

on

mandatory the requirement for the MLRO of a se
provider to make a report to the Reporting Autly
with regard to attempted transactions reaficing o
terrorism.

provision removing the MLRO's discretion in {
event of an attempted transaction is uj
consideration by the Authorities. Such a provij
would make it clear that the MLRO is requireg
report all attempted transactions, regardless 0o
amount, to the Reporting Authority. It is anticied|
that drafting of the recommended amendmen
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the AML/CFTC will commence in the near future,
See response at R.13.

See response at R.13.
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SR.V International | LC | There have been no MLA requests under the GFT The Anguillan Authorities should criminalise 1 Research for precedents of similar legislation
cooperation legislation, thus the effectiveness of renderingA. ~ commission of terrorist acts as particularized fiee begun.

thereunder cannot be duly determined. standing crimes.

There have been no extradition requests in relation

the FT, thus effectiveness cannot be duly detemine
SR.VI AML PC All existing MVTs service operators should Two of the four Money Services Busines

requirements for
money and value
transfer services

Money Services Business Act not yet implement

therefore MVT operators are not licensed under
Act.

No requirement for licensed or registered M
operators to maintain a current list of agents.

Penalties lack specificity and proportionality, résey

undermining their effectiveness and dissuasiveneg

ed,
the

licensed under the new MSBA without delay.

Licensed MVT service operators should be reqt
to maintain a current list of agents. Such ashstuld
be made available for inspection by the FSC.

Section 17(3) of the MSBA should refer to manda
obligations under both AML and CFT enactments

operating on Anguilla have become licensed u
the MSB Act. The FSC is actively working with tf
remaining companies to complete applical
process.

Licensed MVT service operators are required
Section 9 of the MSB Act requires that an M
may only carry out business at the loca
identified in its licence ocapproved by the Authoril
(the FSC). Any change in locations (whether
adding or terminating an agency relationship) 1
be notified to the FSC. As noted above, two of
four MVT service operators in Anguilla are licen
and the FSC is actively wking to licence th|
remaining 2.

A request for such amendment has been made
Legislative Drafting Unit.

As noted in the previous FolloWp Report, 2 MSB|
are licensed. The application of one of the remai
MSBs has been determined and the licewas noj
granted. MSB operations by that entity have |
terminated.

The application for licensing of the last MSB
under consideration, with an AML/CFT onsite V|
scheduled in the next week. It is anticipated the
application will be determined soon thereafter.

The applications of the four (4) Money Servi
Businesses have been determined with two M
granted,one (1) has been denied and one (1)
been recommended for denial. In the latter ¢
although the decision has not been finaligkd, fit
and proper test was applied in making
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recommendation for denial. All MSBs operating
Anguilla are now licensed and were made subje
the fit and proper test.
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SR.VIl Wire PC | No requirement for each intermediary apd The Code should explicitly address the issue The FSC has prepared a paper addressing the

transfer rules

beneficiary financial institution in the paymentagh
to ensure that full originator informatio
accompanies transfer.

Effectiveness cannot be assessed due to re
passage of the POCA, Regulations and the Code|
the limited supervisory actions that have beenrtake

The regime for supervision and sanction powers
domestic banks and their offshore subsidiaries
ambiguous.

required to ensure that full originator t
accompanies a wire transfer is transmitted with
cent transfer.
and

for
are

payment chain that may include a series
intermediaries and beneficiary financiastitutions
whereby each party in the payment chain shoul

The regime for supervision and sanction powery
domestic banks and their offshanebsidiaries shou
be clarified.

to resolve the ambiguities relating to supervi
and sanction powers for domestic banks and
offshore subsidiaries, and other related issued
circulated same téhe ECCB and other countri
who subscribe to the ECCB Agreement.

The matter of regulatory collaboration w|
ECCB/ECSRC/FSC had been afforded a confir]
place on the agenda of the ROC regional V
conference scheduled for September 03, 2010.

Discussims were held with the FSC and ECCB ¢
September 2010, 3 December 2010 and 4 M
2011. It was agreed that responsibility for
AML/CFT oversight for domestic banks and tk
off-shore subsidiaries, including the ability
enforce sanctions for norempliance, was to li
with the domestic jurisdiction. For Anguilla, tl
decision places the responsibility with the FSQe|
Anguilla Authorities have requested an analysi
Anguilla’s legislative framework to ensure that
FSC has the necessary dé@uthority to meet th
obligation.

Correspondence dated 7 June 2012 from the Di
Governor at the ECCB confirmed that
responsibility of the AML/CFT oversight fi
domestic banks and their offshore subsidiariesedk
as the issuing of sanctionsr fAML/CFT breache
lies with the national regulators. The natid
regulator in this instance is the FSC. Additiq
amendments to the NdrRegulated Service Providg
Regulations necessary to incorporate supervisic
entities licensed by the ECCB and H&Shave bee
drafted. Externally Regulated and NBegulate(
Service Providers Regulations under review
Anguilla Authorities.

The industry consultation process for the FS(
(Amendment) Act 2013 and draft ENRSP|
Regulations have been concluded. The legiton
clarifies the role of the Commission as th
supervisory authority of the domestic banks fo
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AML/CFT compliance. The FSC (Amendment)
Act was assented to on 25September 2013The
ENRSPs Regulations were enacted on 7
September 2013.
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SR.VIII Nonprofit NC | No supervisory programme in place to enspre The Anguillan Authorities should undertake | « An AML/CFT and Legal Services Unitals beel

organizations

compliance with AML/CFT legislation. outreach programme to the NPO seatith a view tg
protecting the sector from terrorist financing afus

All NPOs are not registered therefore the relevant The Anguillan Authorities should ensure

information on all NPOs is not publicly available. AML/CFT policies which specifically pertain to t|
NPO sector are finalized and implemented witl

delay.
Existing NPOs not required to adhere to AML/CEFT
legislation.

Outreach programs which incledAML/CFT training
should be devised to provide instruction for theQ\

sector.
No specified period foall NPOs to keep records.
* A supervisory authority for the NPO sector shoudy

) _designated without delay.
Unable to assess the effectiveness of domestic

cooperation due to the current status of the NPO A mandatory registration/licensing system for
sector. NPOs should be implemented as soon as possible.

« The purpose and objectives of all NPOs shoul
publicly known.

* NPOs should be required to adhere to the AML/
legislation. .

¢ The AML/CFT Code specifically for NPOs should
finalized and implemented without delay.

established within the FSC. Responsibilities ine
implementation of a regulatory regime for NH
and DNFBPs.

Implementation of the NPO outreach programn
a high priority for the Unit and has included
following, to date:

« a series of handshake visits by the Commisgion
to NPOs during the month of August

« a formal training program jointly conducte
with the FIU will take place September 8, 20

¢ an informational brochure for NPOs has bgen
posted to the FSC  website 4
http://www.fsc.org.ai/PDF/NPO%20Brochurg.
pdf

NPO Regulations were signed and Gazetted

May 2010. They include policies regarding requ
disclosures and record keeping.

,_.
o<

x4

Part 2 of the NPO Regulations establishes FSC
as the supervisory authority and outlines
functions and duties as such. These specifi
include monitoring for compliance with AML/CH
legislation.

Section 5 of the NPO Regulations requires thg
NPOs must be registered unless they araneke
An NPO is exempt if its gross annual income
not exceed $5,000ECD and its assets do not €]
$10,000ECD. The registration process is due |
fully implemented by 31 October 2010, as indic{
by section 14.

Section 4(2) requires that the pose an
objectives, as well as the identity of the perashe
own, control or direct the NPO shall be maintai
in a public Register.

As noted above, NPOs will be monitored
compliance with AML/CFT legislation.
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« Implementation of the NPO Regulatiorss durrentl

* Registration of the NPOs continues to be pos|

under way. Initial response from the sector hamn
positive and many NPOs have applied

registration. The FSC is currently taking steps
identify those NPOs that have not applied
registration and initiate enforcement action.

The AMUCFT Department of the FSC, as pari
their NPO outreach programme, published three |
releases in the local newspaper and on the
website. These news releases are as follows:

« Safeguarding of the NoRfofit Organisation
(NPOs) Sector in Anguilla, ich can be foun
at
http://www.fsc.org.ai/PDF/Safequarding%20N

OS.pdf

« Safeguarding of the NoRrofit Organisation
(NPOs) Sector in Anguilla —Best Practic|
Principles, which can be found t
http://www.fsc.org.ai/PDF/Safeguarding%20N
OS-Best%20Practice.pdf

« Safeguarding of the NoRrofit Organisation
(NPOs) Sector in Anguilla Review of NPO!
Regulations, which can be found ¢
http://www.fsc.org.ai/PDF/Safeguarding%20N

OS-Regs.pdf

The NPO outreach programme was continued
presentations made by the FIU regarding pote|
abuse of NPOs anBEPs (domestic and foreig
and the need to implement enhanc@@D when
dealing with such persons.

with 25% increase in registration since the labo
up report.

From September 2011 to date, the FI$ nsade +
presentation to stakeholders, including NF
regarding the functions of the FIU, report
requirements, enhanced due diligence, PEPs

foreign and domestics, emerging ML/TF tre

65

B3]

To

3]



Matrix with Ratings and Follow-Up Action Plan 3rd Round Mutual Evaluation
Anguilla November2013 Plenary

ary-Final

FATF 40+9

Rat
-ing

Recommended Actions
Summary of Factors for Rating

Actions Undertaken by Anguilla
to August 2012

within Anguilla and the world.

There was an increase of 93% N® registrations
within the past 12 months.
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SR.IX Cash PC | cross-border transactions not yet computarized [afd Anguillan AuthoritiegH.M. Customs should remo) « Incorrect signage has been removed; replace
Couriers therefore, not readily available to law authoritias the incorrect signage with regard to the declanait signage will be ordered as soon as aust

Anguilla.

No specialized training in anti-terrorism issues.

its ports of entry.

Anguilla should include in their POCA a sect]
specifically relating to the seizure of cash andrbx
negotiable instruments at their borders.

measures are lifted.

Amendments proposed to the Customs
providing specifically for the requirement to deel
cash and bearer negotiable instruments at the K
(including in the post) and for seizure of sa
Amending Act to come into force 30 Septen
2010.

An electronic form consistent with the Report
International Transportation of Currency

Monetary Instrument has been programmed int(
OTRICS system, rebling access to the informati
obtained by the Police, FIU and other compe
authorities. This new programming is currel
undergoing beta testing and it is anticipated th
will be fully operational in the very near future.

Customs (Amendment)dh, 2010 came into force |{
30 September 2010. It contained the follow
provisions:

Importation and exportation of goods by post

(2A)

Without prejudice to subsection (1) or (2)ya

person who—

which contains currency,
instruments, or

(a) claims a letter or postal package arriving

Anguilla; or

(b) posts a letter or postal package in Anguilla

transmission abroad;

cheques or monet
any combination thereof, of

exceeding $27,000, or the equivalent in any cuyre|
or combination of currencies, shall declare and erel
report of same in such form and manner and comigi
such particulars as the Comptroller may direct.

(2B)

Any person failing to declare and make

report as required under subsection (2A) is guftgn
offence and is liable to a fine of $10,000 or 3e#the

=
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value of the currency, cheques or monetary
instruments not declared or reported, whicheveéhés
greater.

Customs control of persons entering or leaving
Anguilla

2) Any person entering or leaving Anguilla
shall—

(a) if he is in possession of currency, chequeg or
monetary instruments, or any combinatipn
thereof, of or exceeding $27,000, or the
equivalent in any currency or combination fof
currencies, shall declare and make a report of
same in such form and manner and contairling
such particulars as the Comptroller may direct;

* (3) Any person failing to declare any baggag|
thing as required under this section is guilty o
offence and is liable to a fine of $10,000 or 3es
the value of the thing not declared or thgdmge o
thing not produced, as the case may be, whichsi
the greater.

« Incorrect signage has been replaced with acc|
signs.
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